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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered June 29 - July 10, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  Australia’s milk production season concluded 
at the end of June. Milk production for the season was above the previous 
year with estimates of a 2-3% increase. Recently announced opening milk 
prices for the new season are at or near AUD5.60 per kg milk solids. Price 
step ups are expected with a forecast of AUD6.05 by season’s end. Austral-
ia’s dairy industry continues to see significant investments into expanding 
dairy operations and enhancing manufacturing capabilities and capacities to 
meet various dairy product demands coming from Asia. The Australian hay 
market has a firm undertone.  Stocks are seasonally low and rainfall over 
much of the dairy producing region has been below average. Concerns are 
increasing over the possibility of lower hay yields in the upcoming harvest. 
Some buyers are in negotiations for additional supplies. Dairy Australia 
reports that May 2015 milk production in Australia was 1.1% above May 
2014. The state changes from one year earlier are: New South Wales, 
+4.1%; Victoria, -0.3%; Queensland, -11.3%; South Australia, +1.6%; 
Western Australia, +15.4%; and Tasmania, +7.9%. Australia's milk produc-
tion season to date (July-May) is +2.8%, compared to last season. Dairy 
Australia reports dairy product exports for the July-May period totaling 
683.3 thousand MT, up 2.4% from the year ago period. Selected dairy prod-
uct export changes compared to the same period last year are: butter, -
22.3%; butter oil, -0.1%; cheddar, -12.2%; SMP, +28.8%; WMP, -29.0% 
and whey products +3.1%. NEW ZEALAND’s milk production is at sea-
sonally low levels as most dairy cows are dried off and on winter pastures. 
Calving will begin in another week or so and milk production will start to 
increase. Weather forecasters are calling for cold temperatures with rain or 
snow in most areas of the country for the coming week. Pastures and forag-
es are in normal to good condition for this time of year. Dairy manufactur-
ers are attempting to reduce their remaining stocks of dairy commodities by 
the end of July with mixed results. Supplies are currently available for near-
ly all dairy commodities and will likely increase as the new season begins 
in August. Manufacturers are focused on locking in sales for Q3, Q4 and 
beyond. Demand is sluggish as many buyers have more than adequate sup-
plies. Numerous market analysts expect the bearish market conditions to 
continue through 2015 and into 2016.  New Zealand’s May milk produc-
tion, as reported by DCANZ, was 0.796 million MT, up 10.7% from May 
2014 and 37.2% higher from two years ago. May milk solids reflect a 
11.7% increase compared with May 2014. At the July 1 GDT event #143, 
average prices ranged from 10.8% lower to 1.6% higher from the prior 
event across categories. The all contracts price averages (US$ per MT) and 
percent changes from the previous average are:  anhydrous milk fat, $2,855 
+1.6%; butter, $2,694 -0.3%; buttermilk powder, $1,878 -8.1%; cheddar 
cheese, $3,060 -4.9%; lactose, n.a; rennet casein, $5,901 -4.1%; skim milk 
powder, $1,875 -5.8%; sweet whey powder, n.a.; and whole milk powder, 
$2,054 -10.8%.     
 
 
 
 
BUTTER: Oceania butter prices decreased in light trading. Supplies availa-
ble for export are mixed with New Zealand having stocks available, while 
supplies for export in Australia are generally tight. Demand is seen as 
steady with increased interest coming from the Middle East and North Afri-
ca. Ramadan will end on July 17 and may provide an additional boost to 
demand. According to GTIS, China’s January-May 2015 butter imports 
reflected a 29% decline compared to last year, but are above the 2013 vol-
umes. AMF imports were down 60% for the same period last year. New 
Zealand accounted for the vast majority of butter and AMF going into Chi-
na. At the July 1 GDT event #143, unsalted butter prices averaged $2,710/
MT for September contracts, +0.9% from the prior event. Butter prices 
averaged $2,694/MT for all contracting periods, -0.3% from the prior event. 
AMF prices averaged $2,813/MT for September contracts, +1.5% from the 
prior event. For all contracting periods, the AMF price average was $2,855/
MT, +1.6%.   
 
82% BUTTERFAT:    2,625 - 3,200  
 
 

SKIM MILK POWDER (SMP): Prices for SMP moved lower on both 
ends of the range this reporting period. Supplies are more readily available 
in New Zealand than Australia. Demand is light. Forward contracting is 
slow for Q3, somewhat better in Q4. Existing supplies and increasing pro-
duction in the coming weeks are contributing to the market’s weak under-
tone. Some buyers are negotiating for a fixed price through 2016. Accord-
ing to GTIS, China’s January-May imports of SMP were 31% below year 
ago levels. New Zealand’s year to date exports to China has increased com-
pared to last year and covers 74% of China’s year to date imports. At the 
July 1 GDT event 143, SMP for all regions and contracting periods aver-
aged $1,875 per MT, -5.8%. For trading in contract period 2, September, 
prices averaged $1,830 for NZ sourced medium heat product, down $105 
from the prior event.   
 
1.25% BUTTERFAT:  1,775 - 2,100  
 
 
 
CHEDDAR CHEESE: Cheese prices moved lower this reporting period. 
The decline on the low end of the range reflected discounts on spot sales as 
some manufacturers attempted to lower inventory levels prior to the end of 
their fiscal year. Recent large volume sales to Japan had a somewhat stabi-
lizing effect on the market as prices did not decline as sharply as some 
analysts anticipated. The return on cheese is significantly above the return 
for milk powders and thus increased milk flows to cheese vats are expected 
in the coming season. Marketing efforts are focused on filling Q4 needs 
with increased competition coming from European suppliers. Demand is 
fairly steady with good interest coming from Asia.  According to GTIS, 
January-May cheese imports into China were 0.3% lower, compared to last 
year. May cheese imports into China totaled 6,300 MT with New Zealand 
covering half of the volume. Australia and the US accounted for most of 
the remaining half.    
 
39% MAXIMUM MOISTURE:  3,000 - 3,450  
 
 
 
WHOLE MILK POWDER (WMP):  Prices for WMP moved significant-
ly lower this reporting period. New Zealand manufacturers are attempting 
to lower current supply levels prior to the end of July, which is the close of 
their financial year. Demand is very sluggish with limited interest from 
China. Large volume buyers are purchasing hand to mouth. The impending 
start of the new production season contributes to the very weak undertone 
in the market. Market contacts have indicated that milk volumes in the 
coming season will be diverted, when possible, to manufacturing options 
with greater returns. Numerous market analysts see little upside to the mar-
ket for the remains of 2015. According to GTIS, China’s whole milk pow-
der imports for May decreased compared to the previous month. Since 
January, monthly imports have declined each month through May. Nearly 
all of the supply imported into China came from New Zealand. January-
May 2015 whole milk powder imports into China were 54% below year 
ago levels. At the July 1 GDT event 143, the WMP pricing index, across all 
contracting periods, averaged $2,054 per MT, down 10.8% compared to the 
prior event. For contract periods 2 and 3, September and October, NZ regu-
lar WMP averaged $2,000 and $1,980 per MT. 
 
26% BUTTERFAT:    1,975 - 2,300   
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